
Previous: 8,058.5 PSEi change: 0.52%

High: 8,127.1 Best: AEV +2.35%

Low: 8,087.7 2nd best: JGS +2.28%

Close: 8,100.3 2nd worst: URC -1.34%

Val. traded (mn): 4,028.4 Worst: GTCAP -2.57%

Tenor Change Yield Tenor Change Yield

3 months +0.0280 5.4500 5 years - 6.0310

6 months -0.0050 5.7970 7 years +0.0610 6.1470

1 year -0.0590 6.0460 10 years +0.1550 6.3160

2 years -0.0230 5.9390 20 years +0.1500 6.6170

3 years -0.0260 5.9630 30 years +0.1416 6.7026

4 years -0.0170 5.9920

Previous Close Previous Close

PHP/USD 52.235 52.240 EUR/USD 1.1397 1.1397

Tenor Change Yield Tenor Change Yield

3 months -0.0156 2.3967 5 years -0.0403 2.4630

6 months -0.0184 2.4760 10 years -0.0374 2.6572

2 years -0.0448 2.4795 30 years -0.0382 2.9947
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities saw improvement as foreign inflows continued, as investors correctly anticipated that the central bank would keep its policy rate

unchanged. Fixed income investors took the opportunity to unwind and take profits on earlier positions, especially at longer tenors. The peso was flat

on the back of the central bank's decision.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell, US Treasury yields rose, while Asian stocks remained flat, mainly due to the uncertainty looming around the US-China trade war.

European stocks similarly fell due to weaker European economic global outlook. The US dollar rose, even with the US-China trade concerns, because

of a weaker Euro outlook for 2019.
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 The local equities market increased on steady trading and continued foreign 
interest, as investors anticipated the BSP decision to keep the policy rate at its 
current level. The BSP also reduced its inflation forecast for 2019, whereas high 
inflation had been a headwind for foreign investors last year. The PSEi closed at 
8,100.3 (+0.52% DoD). 

 Local fixed income yields were relatively flat with an upward bias, but the curve 
showed an overall steepening, with the long end rising almost 15 bps. Investors 
unwound longer duration positions and took profits ahead of the BSP's 
announcement, benefiting from prior positioning early in the year. On average, 
the curve rose by 3.69 bps. 

 The Philippine Peso was flat as investors anticipated no change to the BSP 
policy rate. Peso depreciation is anticipated due to the current account deficit, 
however the peso is currently supported due to net foreign inflows in the equity 
market and rising yields. The USD/PHP pair closed at 52.240 (0.01% DoD). 

 Bangko Sentral ng Pilipinas (BSP) kept the interest rates steady at 4.75% as 
inflation environment became more manageable.The BSP officials have said 
that easing inflation provides enough room to wait and see how the previous rate 
increases will be absorbed by the financial system. 

 

 SMC Global Power (PSE Ticker: SMCGP) plans issue fixed rate peso bonds 
up to Php60 bn but will initially raise up to Php25 bn.The said issuancewill have 
an oversubscription of Php5 bn and tenors of 3,5 and 7 years.The proceeds will 
be used to partially refinance existing loan obligations, re-dominate US dollar 
loas and invest in power related asstes. 

 US equities closed lower as trade war jitters resurfaced after President Trump 
mentioned that the meeting between him and Chinese President Xi Jinping before 
March 1 is unlikely. The DJIA closed at 25,169.53 (-0.87% DoD), while the S&P 500 
ended at 2,706.05 (-0.94% DoD). 

 European stocks dropped after the European Commission further downgraded 
their economic growth outlook for the Euro area in 2019. The MSCI Europe ended 
at 121.71 (-1.47% DoD). 

 Asian stocks were flat despite recent more dovish movements of central banks 
that were supposed to be supportive of equities. Recent news regarding the 
US-China trade war soured investors' sentiment. The MSCI APxJ closed at 513.43 
(-0.07% DoD). 

 US Treasury yields fell as investors move to safer haven assets due to worries on 
the US-China trade war. On average, yields fell 3.25 bps, with the 10-year falling 
3.74 bps to 2.6572%. 

 The US Dollar rose, mainly brought about by the weaker European outlook, despite 
having more US-China trade concerns.The DXY ended at 96.5490 (+0.16% DoD). 


